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BREWSTER WEST
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Kellogg's Cheez-It Crackers
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Challenges and Opportunities for




Past History

Ohio
Swiss Immigrants
Ohio is #1 Swiss cheese producing state in US
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Ohio Swiss Cheese Production 1970 - 2010
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Past History

mmigrants

o Lots of milk in Spring
o Shortage of milk in Fall
Brewster Cheese was a balancing plant

o Produced barrel cheese for processing and other commodity
cheeses

o Swiss cheese production increased in the late 80’s and early




Present Situations




e
=
=)
~
L}
o
™~
o
L}
c
L2
©
S
S
2
a
o
=
2
£
o

€25000 - — - — - —




Present Situations

Urban encroachment into farm lana
Ohio milk production has grown since 2001

Ohio is a milk deficit state

Brewster buys condensed milk from GA, NM, TX, ID & WI
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Fluid Milk Consumption 1986 - 2005
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U.S. Cheese Consumption
Per Capita Cheese Consumption, 1985-2010*
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Present Situations

» Amish converted to buy milk or quit milking

US

» Cheese is now the largest end use of US Milk

= Milk is now purchased based on all solids component values

= Milk Production is moving to Western & Southwestern states
= California is now the largest milk producing state

= Surpassed Wisconsin 10 years ago
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Future Opportunities

producing state
Dairy farms will continue to become larger

Risk Management will become a “way of life”
on the farm




Announced Class Il Price - US 1980 - 2012
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Average Central NFDM Price 1994 - 2012
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Future Opportunities

Ohio will continue to be the #1 Swiss cheese
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the farm
Regulatory requirements will intensify

Transportation costs to Eastern US markets will
be a factor
= 2/3 of all cheese is consumed in Eastern 1/3 of US




Total US Cheese Exports 2008 - 2012
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Lactose Exports 2000 - 2012
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Whey Powder Exports 2003 - 2010
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Whey Protein varieties Exported 2000 - 2012
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Future Opportunities

Transportation costs to Eastern US markets will be a
factor

= 2/3 of all cheese is consumed in Eastern 1/3 of US

= This will keep the Ohio cheese industry viable

Exports to Pacific rim countries will provide huge US dairy
export opportunities




Average Monthly Whey Price 2000 - 2012
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Average Monthly 34% whey Protein Price 2000 - 2012
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